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Abstract

The majority of Muslims in Bangladesh distribute zakat individually. Zakat management is conducted
in both the public and private sectors. However, there is a significant lack of inclination towards making
zakat payments via organizations. This research aims to investigate the role of zakat in generating
money via institutional management. This study used a mixed-method approach, including qualitative
and quantitative data. A systematic questionnaire survey was conducted on 200 people who received
zakat, representing both the institutional and non-institutional sectors. The findings of this research
suggest that those who received zakat via institutions had a greater capacity to generate money than
those who got zakat through informal means. Several zakat management institutions are helping zakat
recipients increase their income by supplying them with income-generating items and a significant
qguantity of zakat funds. It may be inferred that the proper implementation of institutional zakat
management has the potential to enhance the income growth rate of zakat recipients in Bangladesh.
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INTRODUCTION

Zakat acts as an effective tool for the equitable redistribution of wealth,
transferring resources from the affluent to the destitute to uphold social justice
principles. By utilizing the zakat fund in this manner, the recipients can acquire
sufficient money to meet their basic needs and expenses for their families.
Institutional Zakat Management (IZM) is crucial in facilitating the recipients' income
generation and growth by providing them with money-generating assets and
appropriate finances. In contrast, Non-institutional Zakat Management (NIZM) has
limited potential in this sector due to its tendency to offer low-cost items like food
and clothing rather than empower recipients to become self-sufficient. A program
that the government or charitable organizations implement to assist impoverished
individuals in improving their job-related skills and increasing their earnings is
referred to as income generation (Sarif et al., 2024). Income generation refers to the
efforts to create income to attain financial security. Income generation is the process
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of generating money through various methods; it is the process of establishing
opportunities for financial gain. The general definition of income generation is the
accumulation or growth of income. At one time, economists employed this term to
characterize the intricate dynamics of a nation's economy. Nevertheless, it is
currently employed extensively by individualsin the economy to encompass a diverse
array of productive activities (Sarif & Kamri, 2009). Zakat not only acts as an income
distribution mechanism but also serves as a multiplier and accelerator of national
revenue, improving the economic position of its receivers and promoting a more
equitable economy (Khamis et al., 2024).

Although the institutionalized process can contribute to specific developments
in socioeconomic conditions, current research has demonstrated that its influence is
still not reaching the desired level (Jiffry et al., 2023). Zakat has been instrumental in
society's social and economic development throughout various periods of Islamic
history, demonstrating significant potential for addressing socio-economic
challenges, including peacebuilding, mutual coexistence, economic growth, and
overall societal welfare (Muhammad, 2024). The results of zakat management are
relatively evident when an individual can generate income after receiving zakat
funding, indicating that poverty reduction has commenced. Zakat distributes wealth
for income generation, enabling recipients to achieve financial independence by
earning a desirable income over time. To alleviate destitution among able-bodied
individuals, zakat institutions should provide personal, physical, and financial
resources. Zakat initiatives may significantly influence social welfare metrics,
including poverty rates, healthcare accessibility, literacy rates, and job prospects
(Judijanto et al., 2024). The payment of zakat can serve as a foundational element of
the economy and serve as a means for Muslims to worship, provided that the funds
are effectively managed and transmitted to zakat institutions. The economic
advancement of those eligible to receive assistance from the zakat fund is a promising
opportunity, as the potential for raising funds through zakat and its productive
management exists (Wutsgah, 2021). An increased distribution of ZIS (Zakat, Infaq,
Sadagah) money correlates with elevated community social welfare. In addition to
being allocated for consumption, ZIS funding may be used towards more impactful
long-term initiatives, which would subsequently enhance the income of mustahigq,
transforming their status into muzakki (Safitri et al., 2024).

There is a debate regarding the amount of zakat money that should be given to
a zakat beneficiary. Some jurists, particularly Hanafites, do not entirely dismiss using
zakat monies for income generation. Nonetheless, by establishing the distribution
limit at the nisab level, the allocated amount of zakat may become inadequate for
receivers for an extended duration. Conversely, Shafiites are very supportive of this
kind of dispersal. The absence of a specified maximum amount for individual
allocations permits the zakat authority to disburse monies at its discretion to benefit
the impoverished (Sarif et al., 2024). However, no scholar objects to using the zakat
budget to provide grants. The positive perspective of classical academics, particularly
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Shafiites, has made contemporary scholars more receptive to utilizing zakat to
generate income (Sarif et al., 2024). Zakat should be allocated substantially to
guarantee that the beneficiaries generate income. This amount must be adequate to
fulfil the fundamental needs of the underprivileged and enable them to surmount
their hardships.

The concept of income generation significantly improves the efficacy of zakat
institutions. It empowers a zakat beneficiary to attain financial autonomy via revenue
generation, hence avoiding the need to request zakat from others continuously.
Zakat serves a significant function in generating income; recently, there has been a
notable rise in interest regarding the significance of zakat in this context.
Understanding the contributions of Bangladeshi zakat management institutions to
income generation might spark interest in the formalized approach to zakat
management. This study investigates the comparative income generation associated
with institutional zakat payments within a chain framework versus non-institutional
zakat payments.

LITERATURE REVIEW

Income Generation through Zakat fund

Zakat can serve as a financial resource for achieving the well-being of
individuals (Afif et al., 2023). The zakat law provides an opportunity to utilize zakat
for productive endeavors. Utilizing zakat for productive purposes offers higher
benefits than consumptive motives, particularly regarding empowerment (Khaliq et
al., 2023). The previous study demonstrates that the zakat fund possesses more
potential to enhance the living conditions of impoverished individuals concerning
their household income. Nevertheless, the study also discovered that the influence
of zakat on income is not substantial in terms of monetary value (Rafig, 2016). The
socio-economic advancement of the recipients is contingent upon the generation of
income. Socioeconomics is the study of an individual's status or position, influenced
by their income, education, employment, and other characteristics that affect their
economic and social lives (Durohman et al., 2023). Muslim economists believe that
zakat, when appropriately prioritized, will aid the impoverished and influence the
economy via its multiplier effect on employment and revenue growth (Al-Haddad et
al., 2024).

Islamic scholars generally concur that although zakat is not regarded as a loan
from receivers, recipients may use it for beneficial purposes. As a result, using zakat
to benefit others in conjunction with a loan agreement that requires beneficiaries to
repay funds by a specific date is prohibited (Alim, 2015). There are two categories
into which the impoverished and destitute are divided: (1) those who are chronically
disabled and unproductive and (2) those who are still productive. Although the latter
should be encouraged to work independently with minimal assistance from zakat,
the poor of the first group—the crippled, old, and orphaned—should receive
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assistance to meet their fundamental needs. Islamic scholars believe addressing basic
needs is imperative before distributing productive assets, such as capital or income-
generating assets (Sarif & Kamri, 2009). Zakat can be employed as a source of funding
to generate revenue. This money could be allocated to acquiring fertilizer, apparatus,
and other essential items for impoverished individuals. Al-Nawawi (r.a.) stated, "A
craftsman would be provided with an amount that is sufficient to purchase tools and
equipment, regardless of their value; its value will be such that he receives nearly
enough from his earnings to meet his needs" (Al-Nawawi, 1929, p. 6:194). Being self-
sufficient is also crucial for physically competent and economically disadvantaged
individuals. Consequently, allocating funds to generate income is combined with
other activities, such as training and monitoring (Sarif et al., 2024). If the recipients
succeed in the future, they may also become zakat contributors due to this
disbursement. This will facilitate the institutions' collection of additional zakat in the
long term (Wutsqah, 2021).

Contemporary scholars have adopted a more receptive stance toward utilizing
zakat to generate money due to the positive perspective of classical scholars. For
instance, in 1982, the Indonesian Council of Muslim Scholars resolved to allocate
zakat to economic initiatives. Citing the standpoints of classical jurists such as al-
Nawawi and al-Bayjuri, who have previously proposed a comparable approach, they
concur with providing zakat to the impoverished as investment money for the
company or as necessities for agricultural activities (Sarif et al., 2024). In Malaysia,
zakat institutions are responsible for overseeing the mandatory Islamic contributions
that have improved the socio-economic conditions of indigent and needy individuals
through innovative initiatives. Zakat recipients' livelihoods have been improved due
to theirinvolvementin these income-generating initiatives. These initiatives facilitate
the transition of zakat consumers into business owners, with the ultimate goal of
becoming zakat contributors (Mahmood et al., 2021). Zakat promotes the country's
progress. Indeed, zakat money is channeled to promote consumption, investment, or
government spending, which spurs economic development (Jedidia & Guerbouj,
2020).

Institutionalized zakat has successfully met people's fundamental needs by
providing housing, livelihood, water and sanitation, and healthcare services. The
responsibility also involved creating economic possibilities for people needing a
stable income. People were provided self-employment opportunities, including
fishing, farming, retail, rice-grinding, and hopper-making (Salithamby et al., 2022).
The mobilization of zakat, which accounts for nearly 70% of the required funds for
the five-year plan and represents 3.77% of the GDP, has the potential to enhance this
endeavor significantly (Hassan et al., 2024). Consequently, it is zakat's responsibility
to provide employment opportunities and programs that will allow them to increase
their income from zakat funds. In order to address this issue, the zakat institutions
that are responsible for its administration should provide incentives to eligible zakat
recipients, particularly those who are indigent and in desperate need (Afandi et al.,
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2021). Productive zakat is the practice of allocating funds or assets to beneficiaries to
support their businesses rather than being explicitly spent on specific consumer
requirements. It offers zakat in a manner that allows beneficiaries to generate
income from the funds they receive on a consistent basis (Riyadi et al., 2021). Zakat
is an essential tool that can effectively reduce hunger and contribute to the
achievement of SDG 2, which aims to eliminate hunger in Bangladesh. Nevertheless,
a proficient and well-structured zakat management system is essential to achieve
optimal outcomes (Aziz & Moniruzzaman, 2023).

According to researchers, the zakat regulation permits the utilization of zakat
for productive purposes. The zakat instrument will promote consumption and
investment and decrease asset accumulation (Suriani et al., 2020). Zakat funds have
the potential to substantially reduce poverty among both productive and
unproductive segments of the population. For example, a household with limited
income can establish a modest business, produce crops, or engage in other activities
by effectively investing zakat funds. In the same vein, the zakat fund may be
employed for consumption purposes by households that are unproductive, such as
those that are ill or disabled (Sohag et al., 2015). The consumption behavior of the
impoverished is positively impacted by zakat. In the 1981-2000 period, a study was
conducted to investigate the influence of zakat on private consumption in four
Muslim countries: Malaysia, Pakistan, Kuwait, and Sudan. The author discovered a
slight positive influence on the development of aggregate consumption in the four
Islamic countries. In general, the study's estimation results indicated that a 1%
increase in the distribution of zakat funds could result in a 0.089% increase in
consumption per capita (Nabi et al., 2021). By effectively mobilizing considerable
funds, IZM has the potential to increase the consumption growth rate among zakat
recipients.

Institutional Zakat Management in Bangladesh

Zakat management is the most critical factor in determining the optimal
operation of zakat institutions to optimize zakat funds (Sari et al., 2013). Proper zakat
administration is essential for utilizing zakat funds to enhance the lives of the
impoverished and destitute. The Muslim populace of Bangladesh is pious and
enthusiastic about fulfilling Allah's commandments. However, the quantity of zakat
collected in the country is relatively low due to a dearth of Islamic education and an
ineffective zakat management system. Zakat institutions in Bangladesh are classified
into two categories: public and private. The Zakat Board of Islamic Foundation is
responsible for various responsibilities as a government zakat institution. The zakat
Board is responsible for formulating policies regarding zakat collection, distribution,
administration, and management, as stipulated in The Zakat Fund Management Bill-
2023. The zakat board is also responsible for supervising zakat collection and
distribution activities and adopting and formulating any Shariah-compliant service or
program initiative using zakat funds (The Zakat Fund Management Bill-2023, 2023).
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Private zakat institutions are increasingly significant in managing zakat (M. M.
Rahman, 2024). Several private organizations specialize in zakat management,
including the Center for Zakat Management (CZM), Latifi Hands, As-Sunnah
Foundation, Anjuman Mofidul Islam, Quantum Foundation, Madrasahs (Islamic
Schools), and Orphanages.

Income Generation by IZM in Bangladesh

Zakat institutions in Bangladesh collect zakat money and generate revenue for
zakat beneficiaries. Despite the small quantity, expectations persist. The precise
guantity of total zakat collected and distributed through formal institutions in
Bangladesh is unknown since no available data exists. For the past decade, the zakat
Board of the Islamic Foundation has collected and distributed BDT 425,304,219 (Zakat
Board, 2023). In the past decade, CZM has amassed BDT 3,201,521,879. CZM has
distributed zakat worth over BDT 300 crore in cash or goods/services to
approximately 15 lakh Mustahigs (zakat recipients) over the past 15 years (M. A.
Miah, 2024). For the two consecutive years of January 1, 2022, to December 31, 2022,
and January 1, 2023, to September 30, 2023, the As-Sunnah Foundation has collected
BDT 74,855,000 and BDT 116,400,000 as zakat (As-Sunnah Foundation, 2023). Five
Islamic institutions contributed BDT 2,238.52 million in zakat in 2020. The quantity
paid by Islamic Bank Bangladesh was the highest at 66.40%, followed by EXIM Bank
(13.35%), Social Investment Bank (7.40%), Shahjalal Islami Bank (7.19%), and First
Security Islami Bank (5.65%) (Nabi et al., 2021). The Muslim community in Bangladesh
is profoundly religious and dedicated to the fulfillment of Allah's commandments.
Nevertheless, the ineffective zakat management system and the restricted
availability of Islamic education have led to a significantly low amount of zakat
collected in Bangladesh.

Bangladesh's zakat organizations are striving to employ the impoverished. CZM
oversees a program called "the NAIPUNNA BIKASH-Vocational Training &
Employment Program for Poor Youth." The program aims to provide jobless and
underprivileged teenagers with vocational training so they may become qualified
candidates for appropriate positions. Young people without jobs and out-of-school
children receive skill development training, and CZM assists them in locating suitable
employment. The program is being implemented through vocational training centers,
which offer trainees a monthly stipend that corresponds with the cost of living,
orientation for moral development and religious practice, and tuition fees and other
related academic costs, such as fees for exams and laboratories (CZM Brochure,
2020).

Research suggests that IZM effectively stimulates the income development of
zakat recipients. To enhance the investment capacity and skills of impoverished
households in the pursuit of income-generating activities (IGAs), the Masjid Council
for Community Advancement (MACCA) offered training facilities and financial
assistance (in the form of zakat). The program intervention is anticipated to increase
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the household income of the zakat recipients. This research demonstrates that zakat
recipients experienced economic benefits and saw an increase in their household
income compared to microcredit participants (Debnath, 2015). Most CZM Jeebika
Program recipients allocated their zakat receipts to various income-generating
activities (IGA). At the commencement of the initiative, survey data indicates that the
average income of each household was a mere BDT 7469. The lowest-earning
member of the group achieved the maximum monthly visible cash income of BDT
17,412 after completing a five-year term (A. Miah, 2021).

RESEARCH METHOD

The research is exploratory and descriptive. Both primary and secondary data
have been employed. Primary data were obtained from the study population through
a questionnaire survey, which included (a) the recipients of zakat from IZM and (b)
the recipients of zakat from NIZM. Thirteen Upazilas (sub-districts)/Thanas have been
purposefully selected from six districts in Bangladesh: Dhaka, Manikganj, Sylhet,
Moulvibazar, Rajshahi, and Chapainawabganj. These Upazilas/Thanas reflect both
urban and rural areas. The questionnaire was distributed to the zakat recipients of
the study area, and data was gathered via face-to-face interviews. A little data was
collected online. The Quran and hadith have been cited as the primary sources of
Islamic literature. Relevant books, journals, articles, periodicals, thesis papers,
dissertations, newspapers, institutional publications, websites, blogs, and other
electronic materials have been consulted to gather secondary data.

RESULTS AND DISCUSSION

Fund Utilization for Income Generation

Zakat is distributed to numerous individuals who cannot generate income in
the study area, with meager amounts being divided into small increments. The rate
of receiving amounts exceeding 10,000 BDT is comparatively low, while most
recipients of IZM (59%) and NIZM (92%) reported receiving less than BDT 10,000 as
zakat. In this instance, IZM recipients exhibited positive signals; 11% received zakat
guantities that exceeded BDT 50,000. Nevertheless, this sum was not distributed to
any of the NIZM recipients. 8% of IZM recipients received more than 20,000 BDT,
whereas only 2% of NIZM consumers received this amount (Figure 1).
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Figure 1. Amount of Cash Received as Zakat
Source: Field survey, 2024

The recipients' low revenue-generating rate is primarily because they receive a
small amount of zakat and allocate it to unproductive segments. According to the
research, 46% of respondents reported that zakat funds are used to purchase food
and apparel. Typically, IZM zakat grantees designate the zakat fund to initiatives that
generate income. Specifically, 10% of the fund is allocated to commercial
entrepreneurship, while 18% is spent on animal husbandry (Field survey, 2024).

The Zakat Board of Islamic Foundation is a government entity that was
established to collect and distribute zakat funds from the Muslims of Bangladesh
through voluntary zakat payments. CZM is a private organization that is dedicated to
the collection and distribution of zakat funds in Bangladesh. It is also involved in
various multifaceted and diverse projects and initiatives that aim to enhance the dire
circumstances of the nation's underprivileged population.

The zakat collected by two prominent institutions, the Zakat Board of Islamic
Foundation and CZM, in the past five years, is detailed in the table below.

Table 1. Amount of Zakat Collection by Zakat Board and CZM (BDT)

SL Fiscal Year Zakat Board Growth CZMm Growth

1 2018-2019 46,026,619 289,539,487

2 2019-2020 51,816,304 12.58% 409,295,517 41.36%

3 2020-2021 35,300,000 -31.87% 502,830,768 22.85%

4 2021-2022 70,179,000 98.81% 544,992,984 8.38%

5 2022-2023 102,154,758 45.56% 803,778,739 47.48%
Total 305,476,681 2,550,437,495

Source: The annual audit report of Zakat Board and CZM

Over the past decade, the zakat collections by the government institution,
Islamic Foundation's Zakat Board, and the private zakat management organization,
CZM, have been analyzed. The results indicate that the Zakat Board collects a
substantially lower amount of zakat than CZM, which collects a relatively higher
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amount. The quantity of zakat collected in CZM is steadily increasing, although the
overall zakat collection in Bangladesh remains relatively small. This implies that zakat
management institutions may be able to access a larger amount of funding in the
future if transparency and public trust can be established. The utilization of zakat for
poverty alleviation and other national objectives would be guaranteed if zakat
collecting could be disseminated collectively rather than individually.

Employment Creation for Income Generation

Islam has placed a high value on working for a living. In Islam, reliance is
considered impolite. "The food one earns by laboring with their own handsis the best
anyone has ever eaten," the Prophet (pbuh) once declared. David, the Prophet of
Allah, once consumed his earnings from laborious labor (Al-Bukhari, 1993, 2:730,
hadith No. 1966). Hiring unemployed people is a valuable social service. Using zakat
funding, institutional zakat management has the chance to generate jobs.

In Bangladesh, zakat has a very low rate of employment creation, but it has a
high rate of organization management. It has been shown in this field of study that
those who make zakat contributions usually provide financial support to the
beneficiaries. On the other hand, there is very little tendency to use zakat money for
work. Only 38 of the 200 respondents agreed that using zakat funds helps to facilitate
employment. Of the small sample size, 25 IZM zakat recipients said they were able to
find employment. Just 13 of the NIZM zakat recipients claimed to have found
employment (Field survey, 2024). Employment generation could increase
significantly if the IZM is extensively adopted in Bangladesh.

Creating Self-Employment by Providing Products to The Recipients

Giving the dlients self-employment opportunities can help them escape the
poverty cycle. While food and clothing distribution is a typical NIZM situation,
products that can lead to self-employment are typically provided via IZM in
Bangladesh. Just 2% of NIZM participants reported receiving rickshaws, a three-
wheeled vehicle, compared to 20% of IZM winners who reported receiving one.

Numerous zakat management groups provide resources to enable recipients to
pursue self-employment opportunities. The value of the items offered as zakat is
generally not commendable. Most participants, 11% of IZM recipients and 42% of
NIZM recipients, said that the products they received were worth between BDT 1 and
10,000. Nonetheless, 18% of IZM beneficiaries received items worth between BDT
20001-30000, while only 1% of NIZM recipients received goods in this value range
(Figure 2).
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Figure 2. Value of Products Received as Zakat
Source: Field survey, 2024

Job-Oriented Training for Employment

A deficiency in Bangladeshi zakat management is the neglect of giving zakat
recipientstraining focused on their jobs and enabling them to become self-sufficient.
Just 14% of respondents claimed that zakat monies are used to pay for recipients'
training; in this industry, 12% of 1ZM grantees underwent training (Field survey,
2024). Enhancing the poor's ability to break out from the cycle of poverty requires
investments in health, education, and vocational training, among other things
(Khasandy & Badrudin, 2019). Entrepreneurship training and education and the
development of SMEs (Small and Medium Enterprise) have a substantial positive
correlation with job creation, income generation, and poverty alleviation (Nor, 2024).

Job-oriented training offered exclusively by the zakat institution, or another
independent professional body may be partially funded by the zakat. By applying
their skills, trained individuals will become independent. Institutions can offer more
employment creation programs to enable recipients to earn more if they gather a
significant amount of zakat money.

Income Growth

In Bangladesh, the income growth rate among zakat recipientsis relatively low.
A comparatively low percentage of zakat recipients in Bangladesh are experiencing
anincreasein their overall income. Nevertheless, the income of zakat recipients from
IZM increased modestly, while those from NIZM experienced a significantly lower
income growth. Ninety percent of the participants' income was within the BDT 1 to
10,000 range prior to receiving zakat, while only nine percent was within the BDT
10001 to 20,000 range (Table 2). When zakat is received, 60% of the IZM recipients
have personalincome between BDT 1 and 10,000, while 36% have incomes exceeding
BDT 10001-20000 (Table 3). Only nine beneficiaries of IZM had an income ranging
from BDT 10001-20000 before receiving zakat. However, the number of individuals
earning BDT 10001-20000 increased to 36 after receiving zakat.

Role of Institutional Zakat Management of Bangladesh in Recipients’ Income Generation | 345



Journal of Islamic Economics and Finance Studies

Just 10% of NIZM participants had an income between BDT 10,000 and 20,000,
while 87% had an income between BDT 1 and 10,000 before receiving zakat (Table
2). After receiving zakat, 79% of NIZM recipients have personal incomes between BDT
1 and 10,000, while 17% have incomes between BDT 10,000 and 20,000 (Table 3).
Before receiving zakat, only 10 NIZM zakat beneficiaries had incomes within the BDT
10001-20000 range (Table 2). The number of individuals earning BDT 10001-20000
was increased to 17 by zakat (Table 3). Compared to NIZM recipients, IZM grantees
experience a greater rate of growth.

Table 2. Monthly Income (before getting zakat)

NIZM Recipients

Income Range IZM Recipients (n) (n) Total (n) Percent
BDT 1-10000 90 87.00 177 88.50
BDT 10001-20000 9 10.00 19 9.50
BDT 20001-30000 1 3.00 4 2.00
Total 100 100.00 200 100.00

Source: Field survey, 2024

Table 3. Monthly Income (after getting zakat)

NIZM Recipients

Income Range IZM Recipients (n) (n) Total(n) Percent

BDT 1-10000 60 79.00 139 69.50
BDT 10001-20000 36 17.00 53 26.50
BDT 20001-30000 2 3.00 5 2.50
BDT 30001-40000 1 1.00 2 1.00
BDT 40001-50000 0 0.00 0 0.00
BDT 50001-60000 0 0.00 0 0.00
BDT 60001-80000 1 0.00 1 0.50

Total 100 100.00 200 100.00
Source: Field survey, 2024

Income growth for zakat recipients is contingent upon providing an appropriate
amount. By increasing the zakat fund provided, zakat management organizations in
Bangladesh can stimulate the development of the impoverished's income. Even
though there is a dearth of substantial zakat funds in Bangladesh, the I1ZM is
endeavoring to increase this figure. The total amount of the zakat fund received by
IZM zakat beneficiaries is BDT 1460500, while the total amount of the zakat fund
received by NIZM zakat recipients is BDT 307150.

The zakat funds that are distributed to the respective recipients should be
sufficient to alleviate their destitution. Al-Nawawi discussed the appropriate amount
of zakat to be paid in this context. "He stated (the extent to which permanent
sufficiency will be achieved)" (Al-Nawawi, 1929, 6:193). The distribution of zakat
funds is contingent upon the recipient's employment status and current living
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expenditures. The zakat fund allocated should be sufficient to provide sustenance for
the lifetimes of individuals who are physically incapable of working to support
themselves. Furthermore, the current average expenditure of the local community is
the determining factor for the proportion of zakat. In this regard, al-Dusuqi, a scholar
of the Maliki school of thought, and the majority of Hanbali Islamic scholars maintain
the belief that zakat should be distributed in the form of a one-lunar support income
for the recipient and his dependents, exclusively for the impoverished and destitute
(Lubis, 2019).

Zakat funds are utilized by CZM to execute numerous initiatives. The recipients
are receiving assistance from the JEEBIKA livelihood program, which is based on
zakat, to achieve self-sufficiency. The objective of the initiative is to guarantee the
long-term socio-economic development of the impoverished and destitute. Zakat-
deserving households are identified through a baseline survey, and they are
subsequently organized into Grass-Roots Organizations (GROs) of 25-30 families. The
GROs establishes a joint bank account and deposits a predetermined quantity of
zakat into it for each family. It is also advised that they establish a savings fund (M. A.
Miah, 2024). In the post-project assessment of the 'JEEBIKA Karnaphuli Mohora
project', structured research revealed that the average monthly income of the
recipients has increased by over twofold (H. Z. Rahman, 2018).

CONCLUSION

Zakat management and innovative techniques regarding enhancing economic
ability can enable the recipients to generate income. Zakat disbursement activities
through zakat management institutions significantly impact converting zakat
receivers into zakat payers. The zakat management institutions in Bangladesh
currently face challenges in collecting substantial zakat funds. However, by
implementing effective measures and enhancing oversight by relevant authorities,
they have the potential to significantly increase their zakat collections shortly. This,
in turn, would significantly contribute to improving the financial situation of the
impoverished zakat recipients. Implementing a structured zakat management system
is more efficient in enhancing job-focused training initiatives for zakat recipients.
Zakat Institutions should include income generation programs for the socio-economic
development of the recipients. The results of this study indicate that individuals who
distribute zakat individually cannot contribute significantly to the employment sector
of zakat recipients; consequently, their income generation is very low. Conversely,
those who receive zakat from institutional administration experience a substantial
increase in employment, resulting in more income generation. Zakat recipients of IZM
exhibit a higher income growth rate than NIZM. The workforce of zakat beneficiaries
should get training to acquire new skills like driving, hardware and software
mechanics, company management, and other relevant fields. Following the
distribution of zakat payments to the impoverished, ongoing counselling and
technical assistance are strongly advised to alleviate poverty and enhance income.
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Institutional zakat management is effective forincome generation since it gathers the
zakat contributions of several individuals into a substantial fund. This fund is then
used to provide zakat recipients with financial support, enabling them to invest in
areas that may enhance their income. A limitation of this study is that data was
collected only once from zakat recipients. Further research is crucial in this field. A
cross-sectional study may gather data before and after receiving zakat within a two-
year interval to assess the results using inferential statistics.
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